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HWM Proposal — H3400

FY1l GAA $29.45 Billion
FY11 Estimated Spending $30.72 Billion
FY11 Off Budget Spending $397 Million
FY 11 Total Estimated Costs $31.12 Billion
Governor’s FY12 — House 1 $30.55 Billion

(1.8% reduction from estimated FY 11 total costs)

HWM H.3400 $30.45 Billion

$94M below Governor’s budget
2.2% reduction from FY11 Total Estimated Costs




HWM Proposal — H3400

$30.45 Billion

No new taxes
No elimination of tax exemptions

No fee increases




HWM Proposal — H3400

Total Tax Collections
(in millions)




HWDM Proposal — H3400

Stabilization Fund Balances
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HWM Proposal — H3400

FY12 Structural Budget Gap $1.9 Billion
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HWM Proposal — H3400
|

FY12 Structural Budget Gap — $1.9 Billion

Closing the Gap:

$1.25 Billion in cuts/savings initiatives
$337 Million in revenue initiatives
$200 Million from draw on the stabilization fund

$103 Million from canceling stabilization fund transfer

$25 Million from authorities budget contributions




HWM Proposal — H3400

Budget Gap Solutions




HWM Proposal — H3400

E Non Discrestionary Spending  ® Discretionary Spending




HWM Proposal — H3400

Revenue Initiatives

o Expanded Medicaid Waiver — $78M:
= Assumes the state will receive approval from CMS for additional federal
funding for state health programs.
o Delay of FAS 109 — $46M:
x Postpones, by one year, the tax deduction allowed for certain businesses
subject to combined reporting under the 2008 tax reform law.
o Revenue Maximization — $35M:

x Consultants have analyzed the Commonwealth’s expenditures and
indentified several areas where more federal reimbursements could be

received.




